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Tha struggls betwsen the rigri-«ing supporters of Inre Moy azd the Stalinists,
mos: cf whom have manapei Lo retein their positions, has thrown the Hungerian
Workerss (Commanist) Per~y ‘nto serious confusion, A number of Central Commiztie
wembers have attempted tc build up arganized vesistance sgeinit the growirg
sympat'y with the Nagy iinc, wkich populer opinicn kas tdentified with a

revival of an independent ne*lonnl peclicy. The Party leaderrship is well awsre,
howewver, that it cannct roverse Lhe process which it cet -~ —rdran by
renabiittating the ~igtt-vinge=s add moving toward demccratiuation.

Although M(tyés Rékosi hsi anrcunced his interticn to retura to Cuncary, the
Politburo suggested that he remain in the USSR for toe tive beirg. This
decision was probably basec on the assumpticn that Bikos! ‘s presance in Hungnvs
might lead to an open rebellicn withir the Party, which would probably result
in the liquidation of his reicalning suppcrters,

Nagy still refuses to excerciss "self-criticism® and IS actpl . e July
Resoclutions in tkeir present form, His principal centers of supprri, big Tcwn..
and fmportant institutions, have ficoded the political czommitte. with more
appu&ls than have ever besp known in the history of the Hungarsan Paxty. Thougs
much of the outcome of thegcntroversy depenc: on the talks betseen Ern Cerd,
Marshal Tito, and Nikita S. Khrushchev, a viccory of the Staiinist ving is
considered extremely uniikely. 50X1-HUM

:  Altnough events have rovad rupidiy teycid the stages

dis-assed above, the report muy provide interesting backgrcound information.
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